State of South Dakota
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HOUSE JOINT REsoLUTION No. 1002

Introduced by: Representatives Waltman, Cerny, Crisp, Haley, Kazmerzak, Koetzle, Lintz,
Lockner, Lucas, Mclntyre, Nachtigal, and Weber and Senators Lange, Dennert,
and Moore

1 A JOINT RESOLUTION, Proposng and submitting to the electors at the next general election

2 anew section to Article X1 of the Constitution of the State of South Dakota, imposing an
3 individual and corporate income tax; exempting food, utilities, resdential heating fud, certain
4 intrastate transportation services, collection and disposal of solid waste, and auction goods
5 from sales and use taxes; providing property tax relief through the general fund levy of a
6 school digtrict; and increasing state aid to education.

7 BE IT RESOLVED BY THE HOUSE OF REPRESENTATIVES OF THE STATE OF

8 SOUTH DAKOTA, THE SENATE CONCURRING THEREIN:

9 Section 1. That at the next general eection held in the state, the following amendment to
10  Article XI of the Condtitution of the State of South Dakota, as set forth in section 2 of this Joint
11  Resolution, which ishereby agreed to, shall be submitted to the eectors of the state for approval.
12 Section 2. That Article X1 of the Congtitution of the State of South Dakota be amended by
13  adding thereto aNEW SECTION to read asfollows:

14 8 15. The Legidature shall impose an individual and corporate income tax. The additional
15 revenue and interest generated by such tax, less the cost of administration, is dedicated for the

16  purpose of exempting food, utilities, resdential heating fudl, transportation services, collection
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and disposal of solid waste, and auction goods from sales and use taxes, and funding property
tax relief by reducing the tax levy for the general fund of a school district. After the tax levies
for the general fund of a school district are eliminated, the remaining revenue is dedicated to
increasng the state aid to elementary and secondary education through the per student
alocation. If thereis not sufficient revenue to eliminate the tax levies for the general fund of a
school digtrict, the tax levies shall be the same per thousand dollars of taxable valuation on all
nonagricultural and agricultural property. The Legidature shall establish standard deductions and
personal deductions and impose the tax based on the federal adjusted gross income. The
Legidature shall impose an individual income tax not to exceed one percent for a federal adjusted
gross income of less than twenty thousand dollars, three percent for the federal adjusted gross
income between twenty thousand and forty thousand dollars, and five percent for the federal
adjusted gross income over forty thousand dollars. The Legidature shall impose a corporate

income tax not to exceed six percent of the total federal taxable income.



